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Announcement Regarding Acquisition of and Tender Offer for Treasury Shares by GMO
Financial Holdings, Our Consolidated Subsidiary

GMO Internet, Inc. hereby announces that consolidated subsidiary, GMO Financial Holdings, Inc. (JASDAQ:
7177) has resolved at the Board of Directors meeting held on September 15, 2020, the matters concerning the
acquisition of treasury stock and a tender offer as its specific method, as per the attachment (Japanese only).

1. Overview of consolidated subsidiary

(1) Name GMO Financial Holdings, Inc.

(2) Representative President and Representative Executive Officer Hiroyasu Kito

(3) Location 1-2-3 Dogenzaka Shibuya-ku Tokyo JAPAN

(4) Date Established January 4, 2012

(5) Capital JPY 702 million (as of June 30, 2020)

(6) Business Description | Management of consolidated subsidiaries and other related operations.

2. Purpose of the transaction (partial summary of the disclosure of GMO Financial HD)

GMO Financial HD, our consolidated subsidiary, and Daiwa Securities Group have both signed on October 30,
2015, a note that says they will consider forming capital and business alliance, and we have transferred a part
of our stock holding in GMO Financial HD to Daiwa Securities Group. On April 26, 2016, GMO Financial HD and
Daiwa Securities Group have signed a basic agreement on the capital and business alliance, and since then
have built a cooperative relationship and achieved certain results. Daiwa Securities Group is the second largest
shareholder of GMO Financial HD (as of September 15, 2020), holding 11,100,000 common shares of GMO
Financial HD (ownership ratio of 9.41%).

Under these circumstances, in early July 2020, GMO Financial HD has been informed by Daiwa Securities
Group that it intends to sell about half of its holding of GMO Financial HD's common stock as part of a review of
its cross-shareholdings.

Since being contacted by the Daiwa Securities Group, GMO Financial HD has been analyzing a temporary
impact on the liquidity and market price of GMO Financial HD common shares when a large number of shares
are sold into the market. In consideration of the financial situation of GMO Financial HD, from mid-July 2020,
GMO Financial HD has started to consider in detail the acquisition of its own stock. As a result, GMO Financial
HD expects that the acquisition of its own stock will contribute to accretions in earnings per share (EPS), return
on equity (ROE), and other capital efficiencies, and will also lead to profit returns to GMO Financial HD
shareholders. GMO Financial HD has determined that the acquisition of its own stock will not significantly affect
its financial condition and dividend policy. In addition, as a result of careful consideration of the specific method
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of acquisition of its own shares from the standpoint of equality among shareholders and transaction
transparency, GMO Financial HD has determined that the tender offer is an appropriate method. When
determining the price for purchase, etc. in the tender offer, GMO Financial HD believes that the clarity and
objectivity of the criteria are important and the market price should be the basis. In addition, from the standpoint
of respecting the interests of those shareholders who continue to hold the GMO Financial HD common shares
without participating in the tender offer, GMO Financial HD has determined that a preferable price for the
purchase is set by applying a certain discount from the market price in order to limit asset outflows as much as
possible.

GMO Financial HD has thus proposed this matter to Daiwa Securities Group in late July 2020, and in early
August 2020, Daiwa Securities Group has agreed with the purpose of the tender offer and GMO Financial HD
has received an answer that Daiwa Securities Group will positively consider to participate in the tender offer. In
response to this, GMO Financial HD has held further discussions with the Daiwa Securities Group, and on
September 14, 2020, the specific conditions of the tender offer have been discussed. GMO Financial HD has
proposed to the Daiwa Securities Group the tender offer price, which is set by applying a 10% discount to the
closing price of GMO Financial HD common stock in the Tokyo Stock Exchange JASDAQ as of September 14,
2020, one business day before the date of the resolution of the tender offer by the Board of Directors. On
September 14, 2020, GMO Financial HD has received an answer that Daiwa Securities Group will participate in
the tender offer for 4,800,000 common shares of GMO Financial HD owned by Daiwa Securities Group under
the above conditions.

GMO Financial HD has resolved at a meeting of the board of directors held on September 15, 2020, to acquire
its own stock by way of the tender offer in accordance with the provisions of Paragraph 1 of Article 156 of the
Companies Act, which is applied mutatis mutandis pursuant to Paragraph 3 of Article 165 of the Companies Act
and the provisions of the GMO Financial HD's Articles of Incorporation. The maximum number of shares to be
purchased by the tender offer will be 4,800,000 shares (4.07% of outstanding shares).

GMO Financial HD's own funds will be used for the tender offer. The liquidity on hand (cash and deposits) in
the consolidated statement of GMO Financial HD is approximately JPY 50.6 billion as of the end of June 2020.
Even after GMO Financial HD's own funds are used for the tender offer, GMO Financial HD will remain to be
cash-rich, and cash flows generated from the business are expected to accumulate to a certain extent, so GMO
Financial HD believes that its financial soundness and security will continue to be maintained.

The policy for disposal of treasury stock acquired through the tender offer is yet to be decided.
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