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Presentation

Moderator: Hello, everyone. Thank you very much for participating in GMO Internet Group, Inc.'s Q2 financial
results presentation today. We are delivering this earnings presentation from GMO GLOBAL STUDIO, located
on the top floor of GMO Internet TOWER in Yoga, Setagaya-ku, Tokyo.

I will introduce to you the attendees of today's presentation. Today's presenters are Masashi Yasuda,
Executive Vice President and Group CFO, and Noriko Inagaki, Group Executive Officer, General Manager of
Group Financial Department. Today, they will provide an overview of the financial results, followed by a
guestion-and-answer session. Presentation materials regarding financial results are available on the
Company's website.

After the event, a link to the survey will be displayed, and we would appreciate it if you could answer it. We
thank you for your understanding.

Our CFO, Yasuda, will now explain the results.

Yasuda: This is Yasuda, CFO. Thank you very much for participating in our presentation for Q2 financial results
for the fiscal year ending December 31, 2023. Today's briefing will be delivered from GMO GLOBAL STUDIO,
newly established on the top floor of GMO Internet TOWER in Yoga, Setagaya-ku, Tokyo. This studio will be
used for our business development.

Now, this GMO GLOBAL STUDIO is a cutting-edge studio in Japan that responds to the age of video, utilizing
3DCG and VFX technologies with LED panels. There are two points that differentiate our studio from others.
The first is that this is a venue where the audience can gather in a live setting, allowing them to feel a sense
of unity as well as an immediate reaction among them.

The second is that the studio has a high ceiling, 10 meters high, so it is possible to use 3DCG and VFX
technologies to create powerful images, utilizing its high ceiling. As a hybrid event that crosses real and online,
it can be distributed to the entire world, from corporate conferences and in-house events to video creation
for YouTubers and TikTok creators. We are currently preparing to open the facility to the general public
starting next April. We hope you will use this service.
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1. Overview

r

Now, | would like to move on to the financial results. Since our fiscal year ends in December, | will explain our
financial results for the period from April through June. | appreciate your attention.

As you can see, here is today's agenda.

Overview | Executive Summary: Q2 FY2023 ( Apr-Jun)

Incubation business made a significant contribution in Q2°22. In Q2'23 sales and
profits decreased, partially due to extraordinary factors.

Q222 Q223 YoY
(Apr-Jun) (Apr-Jun) Change

Net Sales 694 64.4 -5.0 -71.3%

(JPY billions ) Change

Operating Profit 1 9.8 9.6 - 1 01 —51 4%
Ordinary Profit 2 1 .3 1 0.6 - 1 07 -504%

Net Profit 9.0 2.4 '66 '734%

GMO

First, here is the summary of the financial results. As you can see, the figures show a decrease in both sales
and profit compared to the same period of the previous year.
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There were two main factors. First, in the previous year, the incubation business made a significant
contribution of more than JPY10 billion due to the sale of some investee stocks in the incubation business.
The second factor is that extraordinary factors pushed down the profit for the current period. | will explain
these extraordinary factors later. The larger decline in net profit was also due to the gain on the sale of shares
in equity-method affiliate in the previous year.

Overview | Executive Summary: Q2 FY2023 ( Apr-Jun)

Evaluation
Q2 Q1

Net + Collection of No. 1 services
0
Internet sales  JPY 42.5B (Up 16.0% Yor)-, Large deals in offline payments drive sales O
Infrastructure » JPY 1 billion provisioned for bad debts O ‘
opP JPY 6.0B (Up 7-5% YoY ) in the Freenance business X

Net
Online Ad & SaFeS »y 8.4B ( Down 0.9% Yoy ) - Sales fell slightly due to a reactionary decline

in some sectors e - A O

Bedla opP v 0.3B  (Down 34.6% voy) ° Expensesincreased due to staff augmentation

;:leets ww12.2B (Up 18.3% voy) * FX:Impact of profitability measures persists O
Internet + CFD: Steady growth ‘
Finance * Overseas: JPY 0.9 billion additional provision for O

op »v3.8B (Up 28.9% vov ) bad debts in the Thai securities X

et »0.9B ( Down 26.0% YoY)

Crypto sales + Unchanging mid-to long-term expectations but ﬁ Q
assets the market environment is weak

or py=-0.4B (spy-0.3Binq222)

Net
sa|ees »v0.4B (JpPy 12.8Bin Q222 ) -+ Significant contribution to Q2'22 performance
Incubation due to the partial divestiture of the company's

sl v 0.0B (spy 10.1Binqe22)  investments

I will now provide a summary of each segment. The far right shows the qualitative evaluation by our
management, along with that of Q1.

First, the infrastructure segment is rated as circle, good, not double circle, but circle. Expansion continued
with an overwhelming collection of number one services, and sales reached a quarterly high. Continuing from
Q1, face-to-face payment services drove the sales figures.

As for profit, however, the increase was limited to a single-digit percentage due to the recording of
approximately JPY1 billion provision for bad debts in the FREENANCE business developed by GMO Pepabo.
Although the business momentum is extremely strong, we take this matter very seriously and have rated as
circle instead of double circle for the segment as a whole.

Advertising and media is rated as triangle, neither good nor bad. Both sales and profits were down. In-house
media performed well, but there was a reactionary decline in some industries in the advertising business. As
for profits, there were upfront costs associated with an increase in personnel due to the investment in human
resources in the previous year.

Next, finance is rated as circle, good. Both revenues and profits increased. In the financial services segment,
sales were at the second highest level following Q1, which was the highest.

FX is rated as circle, good, showing the effect of profitability improvement measures taken since Q4 of the
previous year. CFD is also rated as circle, good. Although it was negative compared to the previous year, when
the commodity-related business was brisk, it has remained strong and has become the second mainstay
product after FX. The overseas business is rated as x, bad. We have decided to record an additional allowance
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for doubtful accounts of JPYS00 million in our securities business in Thailand. We will strengthen our risk
management system and will diligently pursue collection, including filing lawsuits, seizure of collateral, and
seizure of property.

The crypto assets business is rated as triangle, neither good nor bad. It recorded a decrease in revenue and
loss. The number of accounts and shares of transactions in the exchange business by GMO Coin has remained
steady. Meanwhile, the market environment is still sluggish and transaction volume has declined across the
industry, despite signs of a turnaround, such as a rise in the bitcoin price. The utilization rate of the mining
business has also remained low. Although conditions remain challenging, we haven't changed our view that
the crypto asset market still has potential. We will continue to enhance our internal structure to generate
profit when the time is right.

The incubation business is as shown. In the previous year, we sold a portion of our investment in Coda
Payments, which generated over JPY10 billion in profit.

Overview | Executive Summary: Q2 FY2023 ( Apr-Jun)

Net sales Operating Profit
Down 5.0B YoY Down 10.1B YoY
(JPY billions) (JPY billions )
+1.9
S5 A0O0 A03 19.8 +04 R —
AO01 A0O
69.4
64.4
A123 AQ. 9.6
00 R ers
T A10
5 ctrecture France  ad PR ve omer  GF B e France  ad SR ve oher  GF
GMO 5

Now, | will describe the analysis of changes in sales and profit for each segment. Sales are shown on the left
and operating profit is shown on the right.

Infrastructure finance generated sales profit, but extraordinary factors pushed it down, and the previous
year's large exit in the incubation business had an impact, resulting in a JPY5 billion decrease in consolidated
revenues and a JPY10.1 billion decrease in consolidated earnings.
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Extraordinary factors in Q2'23 | Overview

Provisions were made for non-performing loans to large customers in the finance-
related businesses of Group companies.

. Business OP impact
Segment Business description (JPY billions)
Internet e N A
Infrastructure FR e N Cmeo Factoring - 1 09
( GMO Pepabo ) :
memet Finance | GMO-Z.com | Credit
( GMO Financial Securities THLtd. ——-—— -0,98
Holdings )
GMO 6

In this section, | would like to explain extraordinary factors for this quarter.

The first is an overview. FREENANCE, a factoring service for freelancers developed by GMO Pepabo's group
company and a margin transaction business operated by a group company of GMO Financial Holdings in
Thailand, both of these finance-related businesses have incurred nonperforming loans to large customers,
resulting in the posting of an allowance for doubtful accounts in the amount indicated above.
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Extraordinary factors in Q223 | Factors and Measures

Measures have been initiated to prevent recurrence, not only in each business, but
also as a Group governance issue.

Group h

management

FRE

GMO-Z.com

eNAy
eg

Factors

Insufficient group governance due to the
expansion of the group

Measures

Emphasizing 'GMO-ism," a value we hold
dear

Enhancing the Group's administrative
departments

Establishment of a business risk committee

Inadequate due diligence in the acquisition
of receivables

Inadequate adaptation to the expansion in
transaction volume

Reevaluation of organizational and
management structures
Reformulating business strategies

Securities TH Ltd.

Inadequacies in risk management systems
Inadequate management systems for
overseas subsidiaries

Reevaluation of management systems
Reformulating business strategies

How did these problems come about? There are many factors, but we believe its essence lies in group
governance. We believe that this is the result of insufficient group governance due to the expansion of the
Group's scale.

In this regard, each group company where a problem has occurred must identify the factors and issues as well
as implement countermeasures. At the same time, from the perspective of group management, we have also

initiated preventive measures as an issue of group governance.

Regarding countermeasures, our first priority is to thoroughly implement GMO-ism, which is the Company
motto and corporate philosophy that GMO Internet Group places great importance on. Next, we enhance the
Group's administrative department, which is the management of GMO Internet Group itself, and as a project,
we have launched a project called a Business Risk Committee, which is not a static risk committee but rather
active one, to examine business risks in a proactive manner.

As you can see, GMO Pepabo and GMO Financial Holdings are working on these initiatives, and for details,
please refer to the financial results presentation materials of each company.
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Overview | Executive Summary: Q2 FY2023

Q222 Q223 YoY
(Jan-Jun) (Jan-Jun) Change

Net Sales —I 255 1 30.0 +4.4 +3.6%

(JPY billions ) Change

Operating Profit 3 0.9 20.6 -10.3 -33.4%
Ordinary Profit 3 3 .4 22 .5 - 1 09 —327%
Net Profit 1 5.5 6.3 -91 -591%

Here are the cumulative figures for the period from January to June.

The figures are as shown, with an increase in sales and a decrease in profit compared to the same period of
the previous year. The main reason is the same as explained earlier, the profit contribution from the
incubation business in the previous year and the downward pressure due to extraordinary factors in this fiscal

year.

Overview | Shareholder Returns ( Policy )

Total Shareho!der Dividend Payout Ratio Share Buyback
Returns Ratio

50 over 3.3% 17+

Quarterly dividend Net profit at end of fiscal
year to form basis of
buyback in following year

GMO 9

Next, | would like to discuss shareholder returns. Our basic policy is to achieve a total return ratio of 50%, of
which, at least 33% is to be allocated for dividends and the remaining 17% for share repurchases.
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Overview | Shareholder Returns ( Dividend per share )

(JPY)
52.7

476
126

FYZ2023 G2

308 - 250 Dividend per share

106
122 5
°

29:5

24.2
i 74
72
= Q3
= Q1
60
18 19 20 21 22 23
GMO 10

This shows the trend of dividends per share. We will not disclose earnings and dividend forecasts for the
current fiscal year as well. For this reason, dividend announcement will be made on a quarterly basis. The

dividend for Q2 will be JPY7.5.

Overview | Shareholder Returns ( Share buyback )

Steady progress

Progress

plan (as at end-July)

e | Jpy 1518 ey 1.158

Number of

shares to be 700K shares 431K shares

acquired

*Upper limit; treasury shares acquired will be cancelled; acquisition period: 14 Feb 2023 - 9 Feb 2024.

GMO 11

Finally, | would like to report on the progress of purchasing treasury stock. As shown here, we are making
steady progress toward our planned acquisition of JPY1.15 billion in total.
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Strengths (1) | Operations and development of our own
technology

7,361 7,393
53y 72213 7,317
7,042 7

6,767 6,782
6,554
6,272

6,180
6,001 5:058 5,995 6,012 5 g5g 6:048

5,670 5,691 5767 5758

5,454

Goal: Workforce of over

4350 | 49:2% 60%
engineers & creators

Partners
w9 Engineers & Creators

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 @2
* Not including partners of GMO Internet Group affiliates accounted for by
18 19 20 21 22 23 the equity method ( such as GMO Aozora Net Bank ), which was 282 as of
the end of June 2023

GMO 14

Before | go into the details of our quarterly results, | would like to reiterate our group's strengths.

We have largely two strengths. Here is the first one. Our commitment to in-house development and operation.
We firmly believe that we must become a creative company that produces and operates its own products and
services in order to survive and deliver the number one services in the fast-changing Internet market.

What will be important are the people involved in making things, such as engineers, creators, and directors.
At the end of June 2023, the number of our partners exceeds 7,300, of which, 49.9% are those who are
involved in production.

The first time we set a goal for the producer ratio was in 2011. The target at that time was 50%. This value
was presented to investors in February 2014. At that time, the ratio was 37.1%. We got closer to the target of
50% in February of this year and raised it to 60%. The age of the Internet is the age of sensitivity. We believe
that we need to increase the number of great creators and become known that GMO is a company of Ul/UX
and creativity.

We also welcomed 58 new graduates as our partners in April. This will be the first year of our new graduate
under the program of hiring the number one talent in the region, with new graduate annual salary of JPY7.1
million, by selecting the best and brightest people. Together with our new colleagues, we hope to support the
Internet in Japan.

Support
Japan 050.5212.7790 North America 1.800.674.8375 — SCRIPTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com S Asia’s Meetings, Globally

10



Strengths (2) | Solid recurring revenue

Indispensable products that will not

disappear
and

recurring revenue business model

GMO 16

Here is our second strength. This is our revenue model called "solid recurring revenues" in GMO Internet
Group terms.

We believe that the reason we were able to increase sales and profits for 14 consecutive years until the last
fiscal year is because we have been accumulating solid recurring revenue since our inception. It's the recurring
revenue gained from products that will not disappear and remain a necessity as long as the Internet exists,

with a recurring billing model.
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Strengths (2) | Consolidated net sales

(JPY billions )

 245.6°

Sustainable
growth

7.9
* Impacts from the application of accounting standards for revenue
recognition ( accounting standard No. 29 )

00 02 04 06 08 10 12 14 16 18 20 22
GMO 17

Here is the trend of consolidated sales. As you can see, we have achieved sustainable growth since our
establishment.

Strengths (2) | Analysis of consolidated net sales

53.0%

2416 2456

36.1%
210.5
B 196.1 . .
(JPY billions ) 185.1 - 1155 SOIId recur"ng
1542 o revenues that
1263 135.0 103.0 .
- 1045 support sustainable

growth

I Solid recurring revenue®
Other revenue
wmmmm  Solid recurring revenue ratio { % )

* The sum of Domain, Hosting & Cloud, Security, part of the Ecommerce
Solutions ( ecommerce platform ), part of the Payment ( recurring and
transaction revenues ) and Provider

18

Here is a breakdown of sales for solid recurring revenue and others. The red-line graph represents solid
recurring revenue in terms of percentage of sales.

Solid recurring revenue includes both recurring billable revenues in the infrastructure business and
transactional revenues, with a solid recurring revenue base similar to the recurring billing model. As you can
see, that's solid recurring revenues that support our sustained growth.
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Strengths (2) | Analysis of solid recurring revenues

Unit price
e 9,850" AppI’OX. JPY 1 OK*1

X

Solid recurring .
I I I I I I I I I L revenue 13013 APPIOX. 13M contracts™

Number of — III||| I
contracts |, .., Approx. J PY
1 130B.

X

14 15 16 17 18 19 20 21 22

Here is the solid recurring revenue broken down into unit price and number of contracts.

Both the unit price and the number of contracts continue to expand. Currently, solid recurring revenue of
JPY130.1 billion is generated from a number of contracts of approximately 13 million, multiplied by an annual
unit price of approximately JPY10,000.

The number of contracts is still growing, with 10,000 new applications every day. As there are some
cancellations, the net increase base will be much smaller, but we expect that it will continue growing, as the
volume of information and transactions on the Internet expands.
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Internet Infrastructure | Contracts
+1.04 cathi

( millions )
| 1352
+1.31 +0.32 1203132
2 .
126312881283
1211
i 1158171172
11,26 11:4311231151
51092

10.7
10.35

Solid revenue base

14.17v

customers

1417

Increased approx.

0.81 M/year

Q1 Q2 Q3 Q4 Q1 Q2 @3 Q4 Q1 Q2 @3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
18 19 20 21 22 23

GMO 20

Here is the status showing the number of infrastructure contracts.

It can be rephrased as the foundational base that supports our solid recurring revenues. At the end of June,
the total number of contracts was 14.17 million. The increase is not consistent due to changes in merchandise
mix, but figures for past fiscal years show an incremental growth of approximately 810,000 contracts per year.

Considering that the unit price is on the rise, it is slightly more than JPY10,000, which, when multiplied
together, translates into annual sales of nearly JPY10 billion. Please stay tuned.

Next, we will explain our group overview. Ms. Inagaki, Group Executive Officer and General Manager of Group
Financial Department, will take this part.
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Group Overview | Business Segments ( Composition )

Internet Finance Cryptoassets Online
Advertising & Media 5
18.9% ,M_1_;6%’d.g 13.1% Solid revenue base +
' mnin, & [radin, = (1} . "
pedne s+ Acening financial customer
ecurities Irading > Media o vertisin,

ey base
@ vomanresiy BasciserB S 16.7 1M customers
@- Domain Registrar JPY1 3OOB
@- Hosting & Cloud
@- EC Platform U p
@- SSL Certificates Internet Infrastructure 1 4 6 M
@- eSignature 64 . 0 % a
@- Cyber Security YOY

@ Payment & Provider (ISP) 14.1 7million Customers

*Net sales ratio is calculated based on the numbers before cancelling inter-segment transactions.  *Number of customers is an aggregate number of customers ( the actual number ) in Infrastructure, Finance, and Cryptoassets segments.
*Regarding Intemet Finance, the number of accounts does not include GMO Aozora Net Bank's accounts,

22

Inagaki: My name is Inagaki, Group Executive Officer and General Manager of the Group Financial Department
of GMO Internet Group. Thank you for your attention. | will now explain the overall business situation of our
group and the situation by segment.

This is an overall picture of our business portfolio. The size of each business area indicates the sales
composition, the number of infrastructure contracts, as the solid recurring revenue base was just explained
by Yasuda, which is about 14.17 million. Along with that, FX, securities, and crypto asset accounts altogether
represent a total customer base of 16.71 million.
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Group Overview | Listed Group Companies: Equity Share

Stock Code Stock Name Exchange '\(Aﬁ:’kﬁﬁﬁg;‘ % Ownership Ej‘:\;mﬁg:ﬁ
9449  GMO Internet Group Prime 295.7
3769  GMO Payment Gateway Prime 819.1 40.7% 3335
4051  GMO Financial Gate Growth 93.8 23.4%° 219
7177 GMO Financial Holdings Standard 841 65.8% 55.3
3788  GMO GlobalSign HD Prime 339 51.8% 17.6
3633  GMO Pepabo Prime 89 59.5% 53
4784  GMO AD Partners Standard 7.0 57.0% 39
6180  GMO Media Growth 5.0 66.0% 33
3695  GMO Research Growth 4.8 54.8% 2.6
6026  GMO TECH Growth 4.1 54.1% 22

Group Total 1,356.8*4 446.0
*1 Market value as of August 8, 2023 *2 Includes indirect holdings ( as of the end of June )
*3 GMO Internet Group owns 23.4% of GMO-FG indirectly through GMO-PG *4 Calculated as the sum of the listed market cap values
GMO 23

This is the market capitalization of the 10 listed companies in the Group and our equity ownership share. The
total market capitalization of the Group is JPY1.3 trillion, and our corresponding equity ownership is now over
JPY400 billion.

Group Overview | Net Sales by Segment

Changes in rules to

\
=P ’
(JPY billions ) ! record the revenues
| 694
i
2 646. 62.5 = i
61.. £
59.2 “ . |12 N oo
s64 e 575 B
15
536528 532 [0z} 127 122
50.9 (08 50 m 13, m n3
14 W05
475 480 49.1 491 82 ¢q 100 R d
453 46.8 o] o] 90 60 73 103 evenue OWn
45 B o 91 65 107 sollss
— o5 b 87
75| 53 4 e 13.5)
2 7 4 ol

11 1 3%

YoY

ooz ol sl

11.4
122 11.0

Ros 42.142.5]
8 36.6)
3478369

Other

Incubation
Cryptoassets

Internet Finance
Online Ads/Media
Internet Infrastructure

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 @3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q@3 Q4 Q1 Q2

* "Accounting standards related to revenue recognition”
18 19 20 21 22 23

(accounting standard No. 29 )

GMO 24

Here are the quarterly sales by segment. Although the revenue recognition rules have changed since the same
period last year, the growth trend continues, centered on the infrastructure, shown on the bottom with dark
blue.
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Group Overview | Profit by Segment

( JPY billions ) 19.84

1247

897 B 1 i 3.76 m P rOfit d OWn

828 8 13 801 365 706

383
6.51
526 22 609 H i ' 4%
. 381 ; & S °
I 553 446 5 o i il : ‘ ;
111 il ' YoY

231
226
330 ] 1.46
D 24

Other

Incubation
Cryptoassets

Internet Finance
Online Ads/Media
Internet Infrastructure

Q1 Q2 Q3 Q4 Q1 Q2 @3 Q4 Q1 Q2 @3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
18 19 20 21 22 23
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Here is the quarterly operating profit trend by segment. Our view of sustainable growth through highly
profitable finance businesses based on solid recurring revenues for infrastructure has not changed at all.

Internet Infrastructure | Collection of No. 1 services

Domestic market share at

Domain Registry GMOREGISTRY Oii +

Domestic market share at

Domain Registrar Msnsn  (Value-domain "
2% *
& HEMC lue- Domestic market share at
Hosting & Cloud e e 57
& L0LIPOP!  GMO CLOUD T% =
Ecommerce Platform  ¢oLorME W makeshop 5 3 K s

Domestic market share at

SSL Security o GlobalSign. N 0. 1

4

000000009

. TFENELS

es'gnature GMC;"’B‘—":J 1 46M accounts
Numher of white hat hackers

Cybersecurity GMO\C\\TE,EARESECUR”Y 1

GMOPAYMENT GATEWAY
Payment GMOEPSILON K merchants*
Provider ( ISP) _— fNO:J‘y
== p in terms of ¢ satisfaction

*1 Based on our own data *2 Based on ICANN data in June *3 Based on domaintools.com data *4 Country code based on Netcraft data
*5 Based on the Fermi estimate *6 Figure excludes the number of stores related to major delivery services 27
*7 In 2020, Oricon announced that GMO TokuToku BB became the top-ranked provider in terms of customer satisfaction

GM

0

Now, | will explain the infrastructure business. Here is the business description.

Domains, cloud hosting, ecommerce platforms, SSL server certificates, digital seals, cybersecurity, payments,
and access are all a collection of number one services that will never disappear and are indispensable to the
Internet society.
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Internet Infrastructure | Net Sales by Sub-Segment

( JPY billions ) 421 425
. ! 405 oy [09
Changes in rules to - a1
record the revenues* ! 380 |
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This is the trend of quarterly net sales and their breakdown. As you can see, quarterly results reached record
high, with a strong 16% increase in this quarter. The main factor is the payment business, highlighted with
light blue. The face-to-face payment field developed by GMO Financial Gate performed well.

Internet Infrastructure | Operating Profit
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In addition to the contributions from large deals in Q1 and Q2, sales for long-tail items were also strong by
capturing cashless needs.

Here is the trend in the quarterly operating profit. The profit margin remained in the single digits due to bad
debt-related costs in the FREENANCE business.
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Internet Infrastructure | Cryptosecurity
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Now, | would like to report once again on the progress of our business in cryptographic security, GMO Sign,
which we are developing group-wide as a strategic business. As we have indicated, we are number one not
only in the number of contracts but also in the number of transmissions.

Internet Infrastructure | Number of e-contract accounts
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First, | will explain the status concerning the number of contracts. Since the groupwide "Sayonara Inkan"
campaign efforts initiated in May 2020 during the COVID-19 pandemic, the customer base has continued to
expand due to the so-called network effect and the synergistic effects of the Group. By the end of June, the
number of user companies expanded to 1.46 million.
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As you can see, the adoption of our products by major companies is progressing steadily, and we believe that
we are still in the market expansion phase. We have also seen cases of customers switching from other
companies due to our cost advantage from its very beginning.

EFENELS

Internet Infrastructure | Number of contracts CMOY T
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Next is the number of transmissions. We view the number of transmissions as the most important KPI that
indicates the intensity of customer activities. Steady expansion of utilization by high-activity customers, such
as real estate businesses, has led to sales growth.

Support
Japan 050.5212.7790 North America 1.800.674.8375 —_ SCRI PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com ST Asic’s Meetings, Globally

20



Internet Infrastructure | Digital government bk
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As for GMO Sign, we are also strengthening our efforts in digital government initiative. It is already confirmed
to be adopted by more than 60 public organizations, and we aim to be the number one in the local government
market. We aim to achieve the triple crown, together with the number of contracts and the number of

transmissions, leading to further growth.

Internet Infrastructure | Ecommerce Solutions: transaction volume
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Here is the overall transaction volume of the ecommerce support business.
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It consists of ecommerce platforms deployed through COLOR ME SHOP and MakeShop and services such as
minne, SUZURI, and FREENANCE. In the EC for merchandise sales, the industry as a whole has been sluggish,
and although MakeShop, the Group's high-priced product line, remained strong, overall sales remained weak.

However, in terms of our view of the EC market, the size of the transaction volume itself is larger than the
pre-COVID-19 period. We believe that this is an area where further growth can be expected in the medium
term. Approximately 40% of this transaction volume was generated using GMO Payment Gateway's payment
service, which we believe indicates the strong synergy between our EC platform and payment business. As for
FREENANCE, as | mentioned earlier, we will restructure our business strategy.

Internet Infrastructure | Price Increase

Implemented cost increase in response to an increase in costs due to rise in electricity charges, weak
yen, semiconductor shortages, etc.

» No impact on customer retention rate and the number of new applications
» Gradual impact on financial results due to proration over the contract term
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Hosting & Cloud 10%
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2023, and beyond

EC Platform
( MakeShop, etc.)

* We will review costs based on the market conditions once a month or once every three months and explain to customers using our services about the change, if any.
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Finally, I will discuss price revisions and their impact.

GMO Internet Group's motto is to provide the number one service in all specifications and prices. However,
with the recent surge in electricity prices, the ongoing depreciation of the yen, and the global shortage of
semiconductors, it has become difficult to absorb this impact through cost reductions and other internal
efforts alone. Therefore, we have decided to revise the prices according to the details as shown here.

The service maintenance adjustment fee will be a kind of surcharge, rather than a permanent price increase,
and will be reviewed according to market trends. In terms of customer response, we have not seen any
particular impact on retention rates or new applications.

As for the impact on business performance, it is expected to be negligible, since the contracts will be gradually
switched to the new contracts after the price revision at the time of renewal. Even after the switch, both sales
and expenses will be prorated over the contract period, and the effect will gradually become apparent.
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Online Advertising & Media | Net Sales
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I will now explain the advertising and media business. Here is the trend of quarterly net sales and their

breakdown.

While media in dark blue showed steady growth on the back of an increase in the number of PVs of our own
media, online advertising in light blue showed a reactionary decline in some sectors from the previous year,
when it was brisk, and remained weak due to a decline in unit prices of ad network advertisements.
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Online Advertising & Media | Operating Profit
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This is the quarterly operating profit trend. As in sales, in-house media performed well, but there was a YoY
decrease in profit due to the absence of incentive payments in advertising business and related costs with
headcount growth.

Internet Finance | Historical Performance by Quarter
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Moving on to finance. Quarterly performance trends are as shown.

This quarter's sales were the second highest level after the record-high Q1, as FX trading remained strong and
profitability continued to improve due to enhanced internal initiatives.
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Meanwhile, profits increased by 28.9% YoY, despite a provision of allowance for doubtful accounts of
approximately JPY900 million in this quarter, which has been recorded since Q4 of the previous year for the
Thailand securities business.

Internet Finance | Net sales by each product
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Here are the net sales trends by product.

As for FX, which is dark blue, sales increased due to improved profitability. CFD, light blue, has also become a
mainstay product, although trading volume declined in the last quarter, when there was a brisk trading in
commodity-related indices. We will aggressively cross-sell by offering derivatives trading, which is one of our
strengths, at each of our companies.
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Internet Finance | FX net sales and trading volume
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Prepared based on Results Presentation of GMO Financial HD and “Monthly Statistical Bulletin on Over-The Counter Retail FX Margin Trading"” published by the Financial

GMO Futures Association of Japan ( FFAJ) 42
* Aggregate of the trading volume of GMO CLICK Securities, FX PRIME byGMO, and GMO Gaika

Here is a graph showing the relationship between sales and trading volume in the FX business.

Transaction volume declined in this quarter compared to last year's phase, in which transaction volume
expanded due to the depreciation of the yen, but sales increased due to profit improvement measures that
we have been working on since Q4 of last year. While profitability improved, transaction share declined. We
intend to increase our transaction share over the medium term through a strategy of increasing our
profitability and returning the profits to our customers, so that we can improve our services and attract more
customers to do business with us.
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Cryptoassets

Cryptoassets mining business

Cryptoassets Cryptoassets exchange GMOCoIn
business

GYEN ZUSD

Cryptoassets payment

Lissue stablecoin

GMO 44

I will now explain the crypto asset business. It consists of three types of businesses shown here, mining,
exchange, and payment.

Cryptoassets | Net Sales
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Here is the trend of quarterly net sales and their breakdown. In the exchange business, sales decreased as
well as trading value amid a weak market environment. Despite global headwinds, the number of accounts
remained steady as we worked to add new issues and acquire new customers.
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Cryptoassets | Operating Profit
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GMO Q3 FY2022). 46

This is the quarterly operating profit trend.

Losses continued to be incurred in this segment as a result of the decline in sales. Crypto asset transaction
volume continues to decline, making it difficult to generate profits. In consideration of this situation, we will
continue to manage our marketing investments in a controlled manner. We believe that the market
environment will continue to be challenging, but we will continue to pursue our internal measures in a
persistent manner, so that we can build a profitable structure when the market is once again active.

This concludes my part on the status of each business. CFO Yasuda will explain the last part of the agenda,
topics.
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Security | Slogan

Safe and Secure

Internet for Everyone

GMO 48

Yasuda: Finally, | will explain the topics. First, | would like to talk about our efforts in the area of security. "Safe
and Secure Internet for Everyone," here is the slogan for the security business.

We have been talking about cyberattacks becoming an urgent social issue and management risk at our last
financial results briefing. The media has increasingly reported on the measures taken by national and
international government agencies to strengthen countermeasures against cyberattacks. In order to meet the
ever-accelerating need for security in the future due to the progress of digital transformation and online
connectivity, we have adopted this as our slogan for our security business and will contribute to the realization
of a safe national society.
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Security | Three areas

1. Encryption security @ Globalsign.

2. Cyber security GMO\E\\I(EBEEESECURITY

3. Brand security GMOBRANDSECURITY

GMO i

Once again, we introduce the three areas of our security business, first, cryptographic security, such as SSL
using authentication technology, second, cybersecurity by Japan's most powerful white hacker group, and the
third one is brand security by domain trademark professionals.

GMO CYBER SECURITY
N IERAE

Japan's strongest white hat hacker

organization

GMO 50

Today, | will talk about the update of GMO Cyber Security by lerae, the most powerful white hacker group in
Japan, which joined the Group last January.
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Cybersecurity business | Service usage ML IR SECLIRITY
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First, here is a list of customers who adopted our cybersecurity service. GMO Cyber Security by lerae's greatest
strength is its technology. As you can see, companies in a wide range of industries and sectors, both domestic
and international, use vulnerability assessments conducted by white hackers who have an attacker's point of
view. In addition, based on our group synergies, we are steadily expanding our business with banks.

Cybersecurity business | Achievements SO CYBERSECLRITY

Cyber Security Assessment
More than 6,000 cases
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largest N (o) 1 from the Minister of s
contest A » Internal Affairs and " "

1
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contest in letter of thanks from 7
Japan N o‘ 1 - the National Police “ :
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Number of
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3

1:Car Hacking Village at DEFCON26 in 2018: World No.1 32:Practical CAN Bus hacking CTF in 2017: No.1 in Japan 33:Based on our survey
¥ 4:Received the Cybersecurity Encouragement Prize of the Minister for Internal Affairs and Communications ( March 16, 2023 )
Y 5:Received a letter of appreciation from the Metropolitan Police Department ( January 30, 2023 )
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Here are our track records. In addition to being number one in national and international contests, lerae is
assisting cybersecurity education and training of cyberunits in governments, National Police Agency, and
Ministry of Defense, as they implement full-scale cybersecurity measures.
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Cybersecurity business | Achievements MO CYRER SECURITY

Security contests Initiatives with public authorities
The No.1 Japanese team in all four global loT forensic technology assists investigations ™
competitions it participated in Received a letter of appreciation from Nagano
Prefectural Police
RICERCA CTF CryptoCTF
1stin Japan, " 1st in Japan,
1st in the world 13th in the world
(out of 187 teams) (out of 672 teams)

R RN
Soda—rA40Z0

i

1st in Japan, 3 1st in Japan, 3
5th in the world 4th in the world
(out of 997 teams) (out of 476 teams)

*1: 'White hackers launch vulnerability research and study team' (23/5/18). *2: "We won first place in the cryptographic security contest CRYPTO CTF in Japan' (23/7/12)
*3: 'Japanese team first place in security contests HTB Business CTF 2023 and zerOpts CTF 2023' (23/8/7)
*4: "Received a letter of appreciation and a plaque from the Nagano Prefectural Police Headquarters for cooperation in investigations with loT forensic technology' (23/5/25).
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We have received letters of appreciation for our technical support. In addition, this year, we established a
new vulnerability research and study team and won number one as a Japanese team in all four global security
contests we participated in. Also, as part of our efforts with public institutions, we received a letter of
appreciation from the Nagano Prefectural Police Headquarters for our cooperation in investigations with loT
forensic technologies.

We will continue to hone our technical skills by challenging domestic and international security contests and
contribute to protecting Japan's national interests from cyberattacks through technical support in the field of
cybersecurity.
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Cybersecurity business | SaaS Products ML IR SECLIRITY
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( You will not be charged automatically after the free period )
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Here is the progress of our SaaS-type product, GMO Cyber Attack Net de Diagnosis, which we introduced at
the last briefing.

This GMO Cyber Attack Net de Diagnosis is a SaaS-type product that automatically checks the security holes
in the website when you enter the domain name and provides a scoring of the results. Anyone can easily
check the safety of a site with a high level of security.

Now, in May, the Ministry of Economy, Trade and Industry, METI, issued ASM implementation guidance. ASM
stands for attack surface management, and it is gaining attention as a method to protect corporate IT assets
from cyberattacks. Net de Diagnosis is a tool categorized under this ASM.

We are currently focusing on expanding our market share. For starters, the monthly fee is JPY980, but as we
mentioned previously, the service is free until the end of December this year. In addition, we are planning API
linkage with the Group's commercial products from September onward. We will work toward making Net de
Diagnosis the next indispensable service. Please stay tuned.
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Adapting to Al Technology | 3 Themes

1. Save Time & Cost
2. Improve the Quality of Existing Services

3. Provide New Services to the Al Industry

GMO 56

Finally, our adaption to Al. GMO Internet Group is currently adapting to Al based on the three themes listed
here.

The first is to save time and cost, the second is to improve the quality of existing services, and the third one is
to provide new services to the Al industry. Whether it saves time and cost, whether it will improve the quality
of existing services and the customers who use them, alternatively, whether we, as a group of companies
providing Internet infrastructure, will provide new services related to the development of the Al industry, we
intend to work on specific issues related to these three themes.
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Adapting to Al Technology | Save Time & Cost

Strengthening Al education GMOA|E=T-
Expert-led online seminars twice a month to deepen understanding of the latest trends and tools.

"2
Masahiro Chaen
Representative Director, TALMOOD, Inc.
Advisor, GMO Al & Web3, Inc.

|
Shota Kiuchi
CEO, SHIFT Al, Inc.
Advisor, GMO Al & Web3, Inc.

Promoting the use of Al
1. Business utilisation contests started in April. ’

AluiiFHSE!
o ARmLOR

2. Al test 'GMO Al Passport' for 100% ChatGPT (Al) business use by all partners, starting in August.

*1: Operates a media community where people can learn about the business applications of Al, under the slogan ‘Make Japan an Al-advanced country'. X (formerly Twitter) 59K followers
*2: He disseminates information on Al trends and applications on social networking sites and appears in various media as an expert on Al applications. X (formerly Twitter) 88K followers
*3: Over 10 million yen in total prizes to be awarded every month in four categories! The ChatGPT Business Application Contest was launched! (23/4/17)
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| will now share with you the current situation regarding these themes.

First, time and cost savings. We believe that to improve productivity, it is first important for all partners in the
Group to become familiar with Al and put it into practice in their work. In this regard, as a first step to
strengthen Al education, we have invited these two experts, who actively post and share information on SNS,
as advisors to hold in-house online seminars twice a month so as to deepen our understanding of the latest
trends and tools.

To promote the use of Al in business operations, we are holding "The ChatGPT Business Application Contest,
Let's Al Each Other!" with a total prize of JPY10 million and are soliciting ideas leading to internal Al initiatives
and new services. Along with that, we have decided to implement the Al test "GMO Al Passport" to check how
well all partners are utilizing Al in order to measure the Al literacy and whether Al is actually being used in
their business. Through these efforts, we will promote the awareness of Al use, thereby saving time and costs.
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Adapting to Al Technology | Improve the Quality of Existing
Services

Embedding has started in various services to enhance functionality.

Internet Infrastructure Online Ad & Media
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The next is to improve the quality of existing services. We have started working on text-generative Al and
image-generative Al for infrastructure and advertising and media services in order to enhance their
functionality.

Adapting to Al Technology | Provide New Services to the Al
Industry
Sequential release of services that will become the infrastructure of the Al industry.
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*1: "Japan's first GPU hosting service ‘ConoHa for Al' for Al start-ups with ultrafast NVIDIA H100 and NVIDIA L4" (23/6/5).
*2: "Al Startup Support Vol. 3! 50% off ".ai" domains for a limited time, and free if you combine hosting!" (23/6/7)
*3: 'GMO Al Security Diagnostics for GPT' launched to assess application security risks using Al and large-scale language models' (23/6/5).
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Finally, providing new services to the Al industry.

GMO Internet Group will continue to develop new services that utilize Al and also release services that will
become the infrastructure to support the Al industry.

Support
Japan 050.5212.7790 North America 1.800.674.8375 —_ SCRI PTS
Tollfree 0120.966.744 Email Support support@scriptsasia.com S Asia’s Meetings, Globally

36



These are equivalent to jeans, shovels, and pickaxes in the Gold Rush era. For example, of our services shown
here, on the top left is our GPU hosting service, ConoHa for Al, which requires a lot of computational resources
for developing large-scale language models and generative Al models, and it requires a large initial investment
in servers, making capital investment a challenge.

In this regard, ConoHa for Al is a GPU hosting service equipped with NVIDIA's latest GPUs, based on our large-
scale infrastructure technology and know-how, cultivated over many years as a domestic hosting provider.
We are planning to provide a trial version in mid-August. We aim to provide the official version within this
year.

No.1 Al Application Group

GMO 60

GMO Internet Group will actively incorporate Al into its management under the slogan of "Become the No.1
Al-Application Corporate Group." In the age of Al, we will continue to provide our customers with the number
one services by improving productivity and reducing costs. Please stay tuned.
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Internet for Everyone

That is all the explanation for today. Thank you very much for your participation. Internet for everyone.

[END]

Document Notes

1. Portions of the document where the audio is unclear are marked with [Inaudible].

2. Portions of the document where the audio is obscured by technical difficulty are marked with [TD].

3. Speaker speech is classified based on whether it [Q] asks a question to the Company, [A] provides an

answer from the Company, or [M] neither asks nor answers a question.

4. This document has been translated by SCRIPTS Asia.
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Disclaimer

SCRIPTS Asia reserves the right to edit or modify, at its sole discretion and at any time, the contents of this
document and any related materials, and in such case SCRIPTS Asia shall have no obligation to provide
notification of such edits or modifications to any party. This event transcript is based on sources SCRIPTS Asia
believes to be reliable, but the accuracy of this transcript is not guaranteed by us and this transcript does not
purport to be a complete or error-free statement or summary of the available data. Accordingly, SCRIPTS Asia
does not warrant, endorse or guarantee the completeness, accuracy, integrity, or timeliness of the
information contained in this event transcript. This event transcript is published solely for information
purposes, and is not to be construed as financial or other advice or as an offer to sell or the solicitation of an
offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.

In the public meetings and conference calls upon which SCRIPTS Asia's event transcripts are based, companies
may make projections or other forward-looking statements regarding a variety of matters. Such forward-
looking statements are based upon current expectations and involve risks and uncertainties. Actual results
may differ materially from those stated in any forward-looking statement based on a number of important
factors and risks, which are more specifically identified in the applicable company's most recent public
securities filings. Although the companies may indicate and believe that the assumptions underlying the
forward-looking statements are accurate and reasonable, any of the assumptions could prove inaccurate or
incorrect and, therefore, there can be no assurance that the anticipated outcome described in any forward-
looking statements will be realized.

THE INFORMATION CONTAINED IN EVENT TRANSCRIPTS IS A TEXTUAL REPRESENTATION OF THE APPLICABLE
PUBLIC MEETING OR CONFERENCE CALL. ALTHOUGH SCRIPTS ASIA ENDEAVORS TO PROVIDE ACCURATE
TRANSCRIPTIONS, THERE MAY BE MATERIAL ERRORS, OMISSIONS, OR INACCURACIES IN THE
TRANSCRIPTIONS. IN NO WAY DOES SCRIPTS ASIA OR THE APPLICABLE COMPANY ASSUME ANY
RESPONSIBILITY FOR ANY INVESTMENT OR OTHER DECISIONS MADE BY ANY PARTY BASED UPON ANY EVENT
TRANSCRIPT OR OTHER CONTENT PROVIDED BY SCRIPTS ASIA. USERS ARE ADVISED TO REVIEW THE
APPLICABLE COMPANY'S PUBLIC SECURITIES FILINGS BEFORE MAKING ANY INVESTMENT OR OTHER
DECISIONS. THIS EVENT TRANSCRIPT IS PROVIDED ON AN "AS IS" BASIS. SCRIPTS ASIA DISCLAIMS ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, AND ACCURACY, COMPLETENESS, AND NON-INFRINGEMENT.

None of SCRIPTS Asia's content (including event transcript content) or any part thereof may be modified,
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the
prior written permission of SCRIPTS Asia. SCRIPTS Asia's content may not be used for any unlawful or
unauthorized purposes.

The content of this document may be edited or revised by SCRIPTS Asia at any time without notice.

Copyright © 2023 SCRIPTS Asia Inc. ("SCRIPTS Asia"), except where explicitly indicated otherwise. All rights
reserved.
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