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Overview | Executive Summary: Q3 FY2018

- Q3’17 YoY
(JPY billions) Change
(Jan-Sep) Change
Net Sales 112.40 +24.75 +22.0%
Operating Profit 11.98 +5.32 +44.4%
Orcinary Pro 11.76 +4.74  +40.3%
Net Profit 378 +2.36 +62.5%

[ Record high ]
[ Record high ]
{ Record high J




Overview | Executive Summary: Q3 FY2018 (Jul-Sep)
“OP: JPY 5.53B, up 1.04B (up 23.2% YoY)

. +0.24 +0.03 -0.22
(JPY billions) +0.33 -0.26

Finance Other

Ad VC

Cryptocurrency

+0.90

Infrastructure

Q3'17 Q3'18




Overview | Executive Summary: Q3 FY2018 (Jul-Sep)

Internet

Infrastructure

Online Ad & Media

Net sales by 25.468  (Up 20.8% Yov) | Record high |
oP py 2,938 (Up 44.8% Yov) [ Record high J

Each business area grew, including payment, e-commerce, SSL, and provider. Infrastructure saw record high earnings
for the 4th consecutive quarter.

Net sales jpy 11.46B  (Up 7.0% Yov)

OP Y 0.05B  (Down =79.2% YoY)

Responding to changes in online advertisement market, such as ad fraud issues.

Net sales ipy 7.49B  (Up 7.7% YoY)

OP ipy 2,588 (Up 10.7% Yov)

Profitability is improving effectively through analysis of big-data. The business improved and expanded due to
increase in FX trading volume of high-margin currency pair.

Net sales jpy 2.61B  (Up 2.72B YoY)

OP ipy 0.108  (up 0.33B Yov)

Cryptocurrency exchange business built a revenue base, and cryptocurrency mining business was affected by changes
in the environment.

GMO




Overview | Shareholder Returns (Policy and Actual)

Quarterly dividend Net profit at end of fiscal
year to form basis of
buyback in following year

(JPY) Ql Q2 Q3 Q4 Annual
FY2017 5.00 6.00 6.00 6.00 23.00

Dividend per share

FY2018 6.00 6.20 5.50
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Financial Results | Net Sales by Segment +s
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Other
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Financial Results | Profit by Segment
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Financial Results | Consolidated Profit and Loss

Supplementary

(JPY millions) Change information (2018)
Net Sales 22.0%
Gross Profit on Sales 24.5%
Operating Profit 44.4%
(OP Margin) +2.0pt
Foreign exchange loss: -277M
Non Operating Profit and Loss - .
Equity investment loss: -503M
Ordinary Profit 40.3%
Extraordinary Profit or loss - Gain on sales of investment securities: +735M
Impairment loss: -242M
Profit before Tax 54.0%
Corporate Taxes etc. 40.6%
Profit attributable to
62.5%

Owners of the Parent




Financial Results | Consolidated Balance Sheet

End of

End of

(JPY millions) Change
12/2017 9/2018

Current Assets 707,112 728,649 21,537
Cash & Deposits 119,006 132,321 13,314
Fixed Assets 42,047 52,893 10,845
Goodwill 2,310 2,050 -260
Software 5,140 5,671 531
Investment Securities 7,701 9,065 1,363
Total Assets 749,160 781,543 32,383
Liabilities 674,805 696,383 21,577
Interest-bearing debts 112,656 146,848 34,192
Net Assets 74,354 85,159 10,805
Non-controlling Minority Equity 30,582 36,532 5,949
Shareholders' Equity 43,697 48,550 4,853
Earned Surplus 38,113 41,566 3,453
(Shareholders' Equity Ratio) 5.8% 6.2% +0.4pt
Liabilities/Net Assets Total 749,160 781,543 32,383

GMO
Financial HD  Change
(End of 9/2018)
541,215 -8,598
47,281 10,739
6,886 1,156
652 -122
1,645 204
2,391 995
548,102 -7,441
512,433  -11,313
63,286 2,936
35,668 3,871
921 173
34,746 3,698
30,662 3,507
6.3% +0.8pt
548,102 -7,441




Financial Results | Consolidated Cash Flow

Y billons Q3 FY17
Operating Cash Flow -1.76
Investing Cash Flow -11.45
Financing Cash Flow +13.92
+0.95

Change in Cash and Equivalents

Balance of Cash and
Equivalents 91.08

Significant Factors GMO-FH
+11.50
Purchase of tangible and intangible fixed assets:
-23.4B (including cryptocurrency mining - 1 1 3
business: -18.3B)
Interest-bearing debt and bonds: +34.1B + 099
+11.44
46.96
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Group Overview | Listed Group Companies: Equity Share

*1 Market value as of 11/9/2018 *2 Includes indirect holdings *3 After the secondary offering of shares

Stock Code Stock Name Exchange Market Cap™ % Ownership” Fquity Share
9449 GMO Internet TSE 1 191.9
3769 GMO Payment Gateway TSE1 425.0 51.6% 219.3
7177 GMO Financial Holdings TSEJQS 842 80.3%-61.9%" 52.1
3788 GMO CLOUD TSEL 37.3 51.8% 19.3
3633 GMO Pepabo TSEJQS 10.5 64.1% 6.7
4784 GMO AD Partners TSE JQS 7.5 55.3% 4.1
6180 GMO Media TSE MOTHERS 3.6 65.3% 23
3695 GMO Research TSE MOTHERS 28 53.7% 1.5
6026 GMO TECH TSE MOTHERS 20 54.1% 1.0
Group Total 764.8" 306.3

*4 Calculated as the sum of the listed market cap values

Secondary offering of
shares of GMO Financial
Holdings on October 12.
22.02M shares at JPY
786 per share.

14



Group Overview | Business Segments (Composition)

Internet Finance Cryptocurrency Online Advertising
A 9 & Media .
1 65% *=Ninke 4.2% Solid revenue base

&= Ex(_-har]?:e | 197.000 Accounts ! 4 6 O
@- rx Trading : /D

[ 740,000 Accourts | 10.9M customers

@- Securities Trading

[ 350,000 Accounts ] 8 months to September, 2018 o= NMedia -Advertisimg
Consolidated Sales

JPY137.1B

Internet Up

@ Domain Registry | f t t

Nnirastructure
@- Domain Registrar 1 1 3
@- Hosting & Cloud 5 2 . 3 %

@- Security YOY

@- Ecommerce Solutions = Provider (ISP) 9.60million Customers

*Net sales ratio is calculated based on the numbers before cancelling inter-segment transactions. *We established the new Cryptocurrency segment in Q1 FY2018, and Mobile Entertainment segment was merged into other segments.
*10.90M is an aggregate number of customers (the actual number) in Infrastructure, Finance, and Cryptocurrency segments.




Group Overview | Strengths: Technology

5670 2.691

5,454
5,2755,2785.316

5,156 5,156 5,080

4,876
4,6004,633

Goal: Workforce of

4,1984,188
4,0144072

over 50%
engineers

3,200

44 6% 45 5o,

43.9%

Partners
% Engineers

Ql Q2 Q3 Q4 QI Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q@ Q4 Ql Q2 Q3 Q4 Q1 Q2 Q3
2013 2014 2015 2016 2017 2018
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Internet Infrastructure | Segment Composition

Domestic market share at

Domain Registry GMOREGISTRY GMOBrightsConsulting 81 7
° O/O*l

Domestic market share at

qgg:-n‘:: Value-domain.cwo 87 40/0*2

Domain Registrar

— o~ Domestic market share at
BEM cofi & LOLIPOP! GMOJI5YF

Loy -Ii-

Hosting & Cloud eMOPTuTsE ConcHa Walue-server. 56.30.:

Ecommerce CME b GMO A Vit MakEShﬂp*hm 7 3' 2 2 1 paid stores

YoY increase in certificate issues

Security 0 GlobalSign. 38 5o,

Payment cmoramenTcaTEway amoeesion  102,484........

*3 Based on Webhosting.infodata *4 YoY growth in domestic certificates issued in Q3

GMO

*1 Based on our own data *2 Based on ICANN data




Internet Infrastructure | Net Sales by Sub-Segment

(JPY billions)
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6.8
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26

21

Ql Q2 Q3

2018

Revenue up

20.8%

YoY

Other
Payment
Security
Ecommerce Solutions
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Internet Infrastructure | Operating Profit

(JPY billions)
2.93

276

2.58
2.50

215

2.02
196

1.80

159 1.65

1.35 1.36 1.39
131 132 59 1.28
121

112
1.00 596
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Internet Infrastructure | Contracts

9.60

9.27
g9g 910

(JPY millions) 861 8.97 8.72 8.77 8.75

8.35

7.68 788

7.16
6.85

6.25 6.45

6.01

5.77
5.46 >-02
5.14

477 4.95

Ql Q2 Q3 Q4 QI Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q@ Q4 Ql Q2 Q3 Q4 Q1 Q2 Q3
2013 2014 2015 2016 2017 2018

Solid revenue base

9.60M
customers
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Online Advertising & Media | Net Sales

(JPY billions)
12.2

116 115 115
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Revenue up

7.0%
YoY

Internet Research/Other
B Internet Media
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Online Advertising & Media | Operating Profit

(JPY billions)

0.65

0.59
0.56

0.50

0.44 0.44
041
039 33

0.35

031
0.28

0.23

0.26 0.26 0.25

0.21 0.21 0.20 019

0.15

0.06 g.05
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Profit down

79.2%
YoY
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Internet Finance | Historical Performance by Quarter

8.1
7.8
69 69
6.7 6.8
6.0
T}
3.31 3.30
2.3582.33
1.97 = 2.05
123

(JPY billions)

7.8
75 7.6
6.9
s 56 55 5.6
51 5
47
Net
Sales
2.80
2.46 247
2.18
OP
142
1.2581 1701168118 Lo

Revenue up

7.7%
Profit up
10.7%

YoY

6.7 6.7

tr

Ql Q2 Q3 Q4 QI Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q3 Q4 QI Q2 Q3 Q4 Q1 Q2 Q3
2013 2014 2015 2016 2017 2018




Internet Finance | FX Trading Volume

Trading volume 384
Share
314 No.1l annual FX
(JPY trillions) °
trading volume
249 2o WorIdWide fOI‘ Gth
consecutive year
180 182
23.79% 233% 24.7% 27 7% 2411% 20.7%

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q3 Q4 QI Q2 Q3

2013 2014 2015 2016 2017 2018

Prepared based on Results Presentation of GMO Financial HD for Q3 of FY2018 and “Monthly Statistical Bulletin on Over-The Counter Retail FX Margin Trading” published by the Financial Futures
Association of Japan (FFAJ)

27 GMO
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Other businesses (mobile entertainment) | New title

Launched “Captain Tsubasa ZERO" on October 18
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Other businesses (mobile entertainment) | Future plans

To be launched
in 2019

To be launched

in 2019

TEsd 1ED L.&i.&“

4"7/»//70-—’/’ L

GMO Internet launches “Hakyu Houshinengi:
GMO LIVE GAMES® launches REALIVE!

Senkai Chronicle

* Tentative * The joint venture of Gentosha, Avex Pictures, and GMO Internet

30 GMO
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Global Operations | Locations
23 countries, 64 locations, 1,298 global partners (“staffs”)

2 countries in Northern Europe

*As of September, 2018

32

Infrastructure

Finance

Mining
zZ..com



Global Operations | Global Net Sales 8.9%

(JPY billions)

4.10
4.00

Global
Sales Ratio

297
2.5%

2.292.27 224

1.66
144

121 1.26

0.88
Net 0.76 0.82 43

0.69
Sales (53 0.57 066

Ql Q2 Q3 Q4 QI Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q3

2013 2014 2015 2016 2017 2018

82.7%

YoY growth
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Finance, Payment, and Cryptocurrency

ExchangeGMO : ‘ :,

GMO miner
zZ..COom

CIOUd Min|ng Cryptocurrency

GMOFINANCIALHD

KHIGESF IV —T A%

i Soiaaril i (S

“ (Daiwa Securities Group Inc., )
L Share acquisition: JPY9.7B (9.37%)
INTERNET GROUP
Launched on July 17, 2018

i’ SMBCGMOPAYMENT GMO BB EDRYNRT

GMO Aozora Net Bank

JV established

V ZHEKRIRIT GMOPAYMENT GATEWAY (’ HEF B ERIT GMOINTERNETGROUP
et i (Aozora Bank)
Investment: JPY3.86B (3.36%) (85.1%) (14.9%")

* Upon obtaining necessary authorization from the relevant authority to become a major shareholder of GMO Aozora Net Bank, the GMO group companies may increase the ratio of voting rights to 50%.

35 GMO




Cryptocurrency business | Major policies

Cryptocurrency mining business
L In-house mining

L Develop, manufacture, and sell mining machines
L Cloud mining

Cryptocurrency exchange business

Cryptocurrency payment
L Issue stablecoin

Aim to become No. 1 in the field of cryptocurrency




Cryptocurrency business | Historical performance by quarter

(PY billions) 2.65 2.61

Revenue of over JPY 2.63
0.96 In just a year since the
soe 063 .
r launch despite the harsh
053
0.25
|

02 external environment

OP

-0.73

Q2 Q3 Q4 Ql Q2 Q3
2017 2018




Cryptocurrency exchange business | Historical performance by quarter

142 1 36

(JPY billions)

0.86

Net
Sales

74

I—023

OP
-0.76

Q2 Q3 Q4 Ql Q2 Q3
2017 2018

GMOCoin

Profit up

34 .4%
QoQ



Cryptocurrency exchange business | Trading value and customer
4,152
accounts '

Coi
Trading value (JPY billions) GMO o I n

== Customer accounts (thousands)

3,298 208
197

Customer accounts are
growing steadily
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Cryptocurrency mining business | Historical performance by quarter

(JPY billions)

- Increasing our human resources

1, 123
Revenue up QoQ
0.61
- Worsening external environment
* 0.09 : C
Revenue mm Boo - Increasing depreciation cost

OP

-036

-0.64 Profit down QoQ

Q4 Ql Q2 Q3
2017 2018
*Gross figure including revaluation gain (loss) of cryptocurrency, which was -0.16B in Q1, +0.06B in Q2, and +0.01B in Q3.

41



Cryptocurrency mining business | Our hash rate and the amount of
mined Bitcoin

msssmms  Our hash rate (PH/s)

S Amount of mined Bitcoin Cash (JPY millions)”
674

S Amount of mined Bitcoin (JPY millions)”

Mining Bitcoin and
Bitcoin Cash

3921
379.0

Aiming to achieve

e A 800-H/s

within the year

1794

(PH/s)

98.4

(BCH)
(BTC)

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct
2017 2018

*Reference value based on amount of mined Bitcoin and Bitcoin Cash and the rate as of the end of each month (i.e. not the precise mining revenue)
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Cryptocurrency mining business | Bitcoin macro environment

58,201 L
Low Bitcoin
price
Increasing total
hash rate
Decreasing
(USD) profitability
Hash rate’ 9,966
(PH/s) e’
2,463
17.1 17.10 18.10

*7-day moving average

43



Cryptocurrency mining business | Selling mining machines

Delay for part of the

electronic components

b 4

Postponement of shipments

GMO minerB3




Cryptocurrency business | Changing the ticker symbol of stablecoin

GMO Japanese YEN




Cryptocurrency business | Stablecoin GYEN

Issue

7 N
YEN = Launch of a Japanese yen-
1GYEN =, JPY L’

pegged currency “"GYEN"

Value of GYEN is secured
Transaction by an equal amount of JPY | - Mljnimize the risks associated

held in reserves
with the price volatility

Lo\, Lo\, o\
I[m I[m I[m (:?Emo(w) Increase in liquidity and
easier-to-use

Overseas exchanges

* Assuming that 1 GYEN = JPY 1

46 GMO
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Finance, Payment, and Cryptocurrency

Exchange C ol n
Mining GMOFINANCIALHD

KHIGESF N —T A4t

i Soiaaril i (S

” (Daiwa Securities Group Inc., )
IR LY Share acquisition: JPY9.7B (9.37%)

INTERNET GROUP

Net Bank

Launched on July 17, 2018

GMO b HETSRYNRTT

GMO Aozora Net Bank

i’ SMBCGMOPAYMENT

JV established
E#B‘:Eﬁﬁﬁ G MO PAYMENT GATEWAY

(Smtm Mt
Banking Cor

Investment JPY3 863 (3.36%)

(’ BB FE D ER4T GMOINTERNETGROUP

(Aozora Bank)

(85.1%) (14.9%")

* Upon obtaining necessary authorization from the relevant authority to become a major shareholder of GMO Aozora Net Bank, the GMO group companies may increase the ratio of voting rights to 50%.
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Net Bank | Collaboration between banking and securities

Launched connected securities account on August 3

- GMOCLICK securiTEs X GMO B HEoRYRIRTT

Automatic login Reserves automatically reflected Immediate account transfer
GMOCLICK stCURITIES

.
BEE | [ 0=
/é m— P S
1

11 | |
m [secuites] Connected securities account

GMOBHHTOXRYNRTT

GMO Aozora Net Bank




Net Bank | Roadmap GMO BHHTORY NRTT

Before launch After launch
>
Lmket.i dansfepaccount Credit card Blockchain payment
(virtual account)
Payment
Debit card Open API payment

Connected securities account

OTC securities product sales
(sweep account) ,

Collaboration between
banking and securities

Foreign currency deposit

\ Corporate lending
Yen-denominated savings account Account by usage
Yen-denominated fixed deposit (account by purpose) Open API
Chatbot Biometric authentication Al & big data Platform bank

e e LU B ol Advanced authentication Integrate with IoT

*Source: GMO Aozora Net Bank launch presentation on July 17, 2018
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GMOINTERNET

We are planning on making an earnings announcement for FY2018 after 3 pm on February 12, 2019.

This document includes projections based on expectations, premises and plans as of November 12, 2018. These projections may differ from
actual results due to factors including changes in the global economy, competition, exchange rate fluctuations, market cap of cryptocurrency,
natural disasters and other unforeseeable events. Some of the figures given, such as market share are based on our own calculations. These
figures may differ from research agency figures.

Information contained in this document is provided for information purposes only and does not constitute solicitation of investors. Further,
results forecasts and other forward-looking statements are based on premises that include risks and factors that are largely indeterminable.
Please understand that actual results may differ significantly as a result of forces including economic conditions and market environment. No
responsibility for any reason is accepted for damage sustained as a result of actions taken based on this information.

Copyright (C) 2018 GMO Internet, Inc. All Rights Reserved.




