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Overview

Financial Results for FY2017 GMOINTERNET

- Earnings achieved a record high

- Net profit achieved forecast but operating profit and ordinary profit did
not achieve forecast as Internet Finance lagged in the 1st quarter

FY16 FY17 YoY Vs
(JPY billions)
Actual Forecast Growth Forecast
Net Sales 135.0 145.0 +14.2V +6.4V
Operating
. 17.01 19.00 +3.7V -7.1V
Profit
Ordinary
. 16.68 18.50 +3.8V -6.4V
Profit
Net Profit 7.23 8.00 +11.0V +0.4V
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Overview

Executive Summary GMOINTERNET

A OP: JPY 17.64B, up 0.62B (up 3.7% YoY)

Although Internet Finance lagged in the 1st quarter, OP was up as
Infrastructure was growing

+0.06  -0.31 0
-U.27
+O 69 Game Ad
(JPYbillions) VC Cevision of et calee Other
-1.43
+1 .89
Finance
Infrastructure
FY16 FY17
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Overview

Executive Summary: Q4 FY2017 (YoY; 3 mths to Dec) GMOINTERNET
A OP: JPY 5.65B up 1.61B(up 40.1% YoY)

A Record high quarterly earnings

A For Infrastructure, profit increased significantly. As for the cryptocurrency
exchange business GMO Coin, OP turned positive.

+0.04 +0.03 +0.00
(JPYbillions) +O 33 Other Ad Game

+(0 .33 Ve

Finance

+(0 .86

One-time revenue (JPY ®2B) in domain
Infrastructure minne advertisements (up JPY 0.18B YoY)

Q4616 Q4617
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Overview

Executive Summary: FY2017 GMOINTERNET

Net sales 1PY84.72B (Up 29.5V Yov)

Internet
OP JPY8.498 (Up 28.7V Yov)

Infrastructure

Earnings achieved a record high as revenues and profits grew substantially

Net sales JPY27.12B (Down 0.8V Yov)
OP JPY8.178 (Down 14.9V Yov)

Recovered the loss through improvement in FX profitability and cryptocurrency
but earnings dropped due to the late startin Q1

Net sales IPY44.07B (Down 0.2V YoY)

oP JpY0.978 (Down 24.5V YoY)

Seasonal factors impacting both new and existing products. Advertisement
distribution regulation was changed, having negative impact.

Net sales JpY0.89B (Down 58.2V Yov)

OP JPY-0.43B (-0.49B in previous term)

Undergoing organizational restructuring. Cost optimization while focusing on
businesses.
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Overview

Financial Results for FY2017 GMOINTERNET

Net Sales (JPY billions) Operating Profit (JPY billions)
YoY 14 2% up YoY 3.7% up
17.6
154.2 17.0 ;
.6
148
1263 1350 271 129
11.0 6.1

1093 273

9.6

937

Other
VvC —
Mobile Entertainment
Internet Finance
BN Online Ads/Media
HE internet Infrastructure

2013 2014 2015 2016 2017 2013 2014 2015 2016 2017

-0.4
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Financial Results

Quarterly Earnings GMO INTERNET

(JPY billions)

38 0
Revenueup
19.1%
Profit up
40.1%
YoY
Quarterly earnings
achieved a record high

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2015 2016 2017
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Financial Results

Net Sales by Segment GMOINTERNET

41.8

38.0
351 7.8

315 °8

6.7
6.7 0).

(JPY billions)

(@

©
(J0

O

-
(€))

Other

Incubation

Mobile Entertainment

Internet Finance
I  Online Ads/Media
B 'nternet Infrastructure

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2015 2016 2017
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Financial Results

Profit by Segment GMO INTERNET

5.65
0.38

4.03 401?%9

2.57

(JPY billions)

2.72
2.10

2.23

-0.46 -0.12 -0.11
= O . 1 2 Other
Incubation
Mobile Entertainment
Internet Finance
I Online Ads/Media
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 4 I nternet Infrastructure
2015 2016 2017
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Financial Results

Consolidated Profit and Loss GMO |NTERNET

supplementary

(JPY millions) FY2016 Change information

Net Sales 135,026 14.2%
Gross Profit on Sales 68,248 11.2%
Operating Profit 17,017 3.7%
p OP MarginP 12.6% -1.2pt

Non Operating Profit and Loss -330 -
Ordinary Profit 16,686 3.8%

Extraordinary Profit or loss 139 - (2017) Incident-related, -270
Profit before Tax 16,826 -4.2%

Corporate Taxes etc. 6,451 -37.3%
Profit attributable to 7234 11.0%

Owners of the Parent
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Financial Results

Consolidated Balance Sheet GMO |NTERNET
(JPY millions) End of Change FinaC:II(\:/::I HD Change
12/2016
(End of 12/2017)

Current Assets 553,903 22.3% 519,844 16.4%
Cash & Deposits 90,282 31.8% 36,542 -1.8%
Fixed Assets 34,915 20.4% 5,729 17.0%

Goodwill 3,857 -40.1% 774 -
Software 4,327 18.8% 1,441 18.5%
Investment Securities 7,832 -1.7% 1,396 -11.2%
Total Assets 588,819 719,286 22.2% 525,573 16.4%
Liabilities 23.4% 493,777 16.5%
Interest-bearing debts 57.5% 60,350 10.3%
Net Assets 12.4% 31,796 14.7%

Non-controlling Minor 15.1% 748 -
Shareholders' Equity 10.6% 31,048 12.0%
Earned Surplus 14.4% 27,154 12.2%
(Shareholders' Equity -0.6pt 5.9% -0.2pt
Liabilities/Net Assets Ta 22.2% 525,573 16.4%
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Financial Results

Consolidated Cash Flow

GMOINTERNET

Significant Factors GMO Financial HD
(FY17)

(JPY billions) FY16
Operating Cash Flow +3.11
Investing Cash Flow -11.20
Financing Cash Flow +23.74

Change in Cash and
Equivalents +15.19
Balance of Cashand
Equivalents 90.12

Expenses for Bitcoin mining
business:-0.7B -1.88
Payment of income taxes:-6.2B

Purchase of tangible and intangible

fixed assets:-11.0B -1.24
(including investment in Bitcoin mining !
business:-7.7B)

Interest-bearing debt: +41.1B +1.37

-1.68

35.52
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Reference

Listed Group Companies: Equity Share GMOINTERNET

Market Cap™* 2 Equity Share

Stock Code Stock Name Exchange UPY billon % Ownership (GPY billion
9449 GMO Internet TSE 1 194.0
3769 GMO Payment Gateway TSE1 323.2 51.6V 166.7
7177 GMO Financial Holdings TSE JQS 80.8 80.7V 65.2
3788 GMO CLOUD TSE1 23.7 51.8% 12.2
3633 GMO Pepabo TSE JQS 9.0 64.1V 5.7
4784 GMO AD Partners TSE JQS 8.1 54.9V 4.4
6180 GMO Media TSE MOTHERS 4.8 65.4% 3.1
3695 GMO Research TSE MOTHERS 3.2 53.7% 1.7
6026 GMO TECH TSE MOTHERS 3.2 54.1% 1.7
Group Total 650.C K 260.7

*1 Market value as of 2/8/2017
*2 Includes indirect holdings
*3 Calculated as the sum of the listed market cap values
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Segment Report
Business Segments (Composition)

Mobile
Entertainment

0.6%

Internet Finance

| 692,000 Accounts |

@- Securities Trading

330,000 Accounts | Y2017

Consolidated Sales
JPY154 B

@- Domain Registrar

@- Domain Registry

@- Hosting & Cloud

@- Ecommerce Solutions e=Provider (ISP)

*Net sales ratio is calculated based on the numbers before cancelling intersegment transactions

GMOINTERNET

Online Advertising

& Media

2/.7%

- /\edia -eAdvertising

3.7million MAU

Internet
infrastructure

53.2%

8.92million Customers
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Reference

Strengths: Technology GMOINTERNET

5,316
- Partners 5,278

mmmm 09 Engineers 5,156
/%, In-house

|| |\ ‘l || |\ || ||[(’I|

2 @ 4 Q1 @ @ o a2 & o+ No 1l inCustomer
2015 2016 2017 . .
Satisfaction

All products
developed, sold
and supported

OTA

DNLINE TRUST
HONOR ROLL

Ql Q

Japan's Leading All-in Provider of Internet Services GMO



GMOINTERNET

1. Overview
2. Financial Results
3. Segment Report
1) Group Overview
1) Internet Infrastructure
i) Internet Finance
IV) Online Advertising & Media
V) Mobile Entertainment & Other Businesses
4. Global Strategy
5. Cryptocurrency Business
6. Outlook in FY2018

Japan's Leading All-in Provider of Internet Services GMO



Reference

Internet Infrastructure: Segment ~ Composition GMOINTERNET

No.1 acrossall Infrastructure products

GMOREGISTRY Brand TLDS GeoTLDs
GMOBrightsConsulting 81.7%of gTLD market in Japan*1

Domain Registry

Domestic gTLDmarket share at 88.6%*2

Domain Registrar O
Volue-domain .o..

LUK & LOLIPOP!

LIy -it-

Hosting & Cloud GMOCloud

onoHa
GMOAPppsCiloud
Value-server...o

Domestic market share at 55.6% *3

H5-E-YavS

Ecommerce 1y GMO A1 1T 75,000 paid stores
MakeShop'.cmo
0 GlobaIS|gn@ 105.5% YoYincrease in certificateissues

GMO PAYMENT GATEWAY 86,000 merchants
GMOEPSILON *1 Basedon our own data

*2 Based onICANNdata
*3 Based onWebhosting.info data

Payment
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Segment Report: Internet Infrastructure
Full-year results trends GMO INTERNET

Net Sales:YoY29.5V up Operating Profit: YoY28.7V up
Payment and Provider were doing well High margin products drove OP.

Record high OP in Infrastructure
despite JPY 1.18B (up from JPY 1.07B

84 7 previously) in minne advertising spend.
(JPY billions) Other (JPY billions)
8.49
65 4 il RS Provider
554 6.59
' Payment
46.1 24.3 5 og A
. - 133 431
- 49 Security
Ecommerce
Solutions
. . . Hosting & Cloud
78 81 Domain
2013 2014 2015 2016 2017 2013 2014 2015 2016 2017
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Segment Report: Internet Infrastructure

Historical Performance by Quarter GMOINTERNET

23.4
210

(JPY billions)

176 Revenue up

148 s 2.7V

Profit up

.19
Net 4 5 2 . 6\/
Sales ) 51
YoY
4.02
i 6
One-time revenue
(JPY 220M) in domain
Q1

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2015 2016 2017

*QOrange shows strategic investment.
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Segment Report: Internet Infrastructure

Net Sales by Sub-Segment GMOINTERNET

(JPY billions)

Record high
IPY23.4B

- 59
I 42

26
1.4

29 21 24

Other
_ [ Provider
=i
ey Payment
Security
Ecommerce Solutions

mmm  Hosting & Cloud

1.7 19 2.0 2 1 Domain

11
18

o
1
(
1

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2015 2016 2017
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Reference

Internet Infrastructure Contracts GMO IN TER N ET

(millions) 8 92
8.71 8.43

7.56

2.4V
YoY growth

8.92M

contracts

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2015 2016 2017

*Excluding minne KPI
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Segment Report: Internet Infrastructure

0 . s hQp Registration p rogress GMOINTERNET

(thousands)

In first 24 hours 5 1 2

over 500K since launch
Trademark Holders:No of application No.1

Advance Regjistratior: Application fee sales No.1 New 0 TLD 0. sho ’b

General Availability: No of registration No.1

Renewal rate:66.2V *2

330 New gTLD registration rankings
No. 1 :.xyz 2.33M
No. 2 : .loan 2.27TM
No. 3 : .top 1.97M
No. 4 : .club 1.28M
No.5 : vip 0.90M
No. 6 :.win 0.76M
No.7 :.online 0.76M
No. 8 : wang 0.62M
No. 9 : .site 0.53M

Q3 Q4 Q1 Q2 Q3 Q4

2016 2017

*1) Source: https://ntldstats.com/tld/
*2) Average renewal rate (SepNov)

No. 10: .shop 0.51M
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Segment Report: Internet Finance

Full-year results trends

Net Sales:YoYO.S\_/ down
Improvement in profitability despite
drop in FX trading volume

(JPY billions) 273 27 1

2013 2014 2015 2016 2017

GMOINTERNET

Operating Profit: YoY14.9v down
OP dropped compared to the
same period last year, which saw
rise in OP due to Brexit. For
cryptocurrency trading service
GMO Coin, OP turned positive.

(JPY billions)

9.66 961

8.17

6.24
4.77

2013 2014 2015 2016 2017
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Segment Report: Internet Finance

Historical Performance by Quarter GMOINTERNET

(JPY billions)

7.8 Revenueup

: 155y

6.7 6.7 6
Profit up
Net ' F 7 15 .0V
YoY

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2015 2016 2017
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Segment Report: Internet Finance

GMO Financial HD: FX Trading Volume GMOINTERNET

Trading volume
W= Share

(JPY trillions) NO.l annual FX
trading volume
worldwide for 6th
257 .
242 consecutive year

235V 26.6V 208
—_ —~—~—24%  Trading volume down

227v - 39.ay

YoY

344

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2015 2016 2017

Prepared based on Results Presentation 0iGMO Financial HDfor Q4 of FY2017 and-Monthly Statistical Bulletin on Over-The
Counter Retail FX Margin Trading published by the Financial Futures Association of Japan (FFAJ)
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Segment Report: Internet Finance

GMO Coin: KPI GMOINTERNET

GMOCoin

mm= Trading volume
=0= Customer accounts

Customer accounts
and trading volume
growing steadily

Registered
cryptocurrency
exchange
business

Line -up of cryptocurrency

@ Bitcoin
Bitcoin Cash
4 Ethereum
May Jun Jul Aug Sep Oct Nov Dec @ Litecoin
2017 ¢ Ripple
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MO Coin: Strengths GMOINTERNET
GMOCoin

k Majority of the funds are managed

Customer in cold wallet

k Segregation of all the assets that

assets GMO Coin keeps for customers based
on the laws and regulations

Security k Generally adopting multi -signature®
(excluding cryptocurrencies without
ARSI RSB IASISIIN multi - signature features)

*Multi -signature is a way of ensuring security by distributing and saving multiple private keys to access cryptocurrencies.
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Segment Report: Internet Finance

Finance and Payment: Alliance Strategy GMOINTERNET

KHEEF NV —T A4
Deiwa Securities Group Inc.
(Daiwa Securities Group Inc.,)

Share acquisition: JPY9.7B (9.37%)

Capital and Business Alliances

GMOFINANCIALHD

Securities/FX

GMO

INTERNET GROUP

Payment
UV =HERMT GMOPAYMENT GATEWAY
(Sumitomo Mitsui Investment: JPY3.86B (3.36 V)

Banking Corporation )

GMOINTERNET GMOFINANCIALHD
Share acquisition: JPY1.16B (14.9%)

JV established

GMO AOZORA NET BANK

To be Launched in July 2018

SMBCGMO PAYMENT

JV Launched in Feb 2016

(85.1%)

@ HeTo8T

sozors - (Aozora Bank
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Segment Report: Online Advertising & Media

Full-year results trends

GMOINTERNET

Net Sales: YoY).2V down

Media performance weakened as
advertisement distribution regulation
was changed and there was a drop in
the sales of existing products

441 44.0

(JPY billions)

Advertising

28.2
26.7 Online
2013 2014 2015 2016 2017

Internet
3.1 Research/Other

® Internet
Media

Operating Profit: YoY 24.5V down

Rise in profits from ad tech unable
to offset drop in profit of high -
margin Media products

(JPY billions)

1.96 0.2
L6y 122 1.29

- < 0.97

2013 2014 2015 2016 2017

*Gray shows revised OP in Online Advertising and Media
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Segment Report: Online Advertising & Media
Historical Performance by Quarter

(JPY billions)

» 107 Revenuedown
1 '

103 107 3 .5\/
Profit up

Sales 1 4 VAY,

YoY

0.28

oF 0.20
015 0.23

Ql Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2015 2016 2017

*Gray shows revised OP in Online Advertising and Media
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